UNAUDITED CONSOLIDATED BALANCE SHEETS

AS AT 30TH SEPTEMBER 1999



AS AT END OF

CURRENTQUARTER

30/09/1999

RM'000
AS AT PRECEDING FINANCIAL YEAR END

31/12/1998

RM'000






1
Fixed Assets
36,989

36,950

2
Investment in Associated Companies

-


-

3
Long Term Investment

-


-

4
Intangible Assets
594

642

5
Current Assets





Stocks
21,671

14,882


Trade debtors
4,876

3,195


Other debtors and prepayments
1,277

2,594


Fixed deposits with licensed banks
5

2,603


Cash and bank balances
436

1,076



28,265

24,350

6
Current Liabilities






Trade creditors
2,724

2,533



Other creditors and accrued 



liabilities
87

867



Bankers' acceptances
3,091


-



Bank overdrafts
1,835

11



Short term borrowings
295


-



Term loans
281


-



Taxation

-

3,026



Proposed dividend

-

756


8,313

7,193

7
Net Current Assets.
19,952

17,157


57,535

54,749



AS AT END OF

CURRENTQUARTER

30/09/1999

RM'000
AS AT PRECEDING FINANCIAL YEAR END

31/12/1998

RM'000






8
Share Capital
35,000

35,000


Reserves






Share premium
1,437

1,437



Retained profit
19,112

16,412


Shareholders' Funds
55,549

52,849






9
Minority Interests
256

170

10
Long Term Borrowings

-


-

11
Other Long Term Liabilities
1,730

1,730


57,535

54,749






12
Net tangible assets per share (sen)
159

151

NOTES

1. Accounting Policies

The quarterly financial statements have been prepared based on the accounting policies and methods of computation consistent with those adopted in the 1998 annual report.

2. Exceptional Items

There were no exceptional items in the quarterly financial statement under review.

3. Extraordinary Items

There were no extraordinary items in the quarterly financial statement under review.

4. Taxation

No provision is made for income tax on operating income for the financial period under review in view of the waiver of income tax granted under the Income Tax (Amendment) Act, 1999.

5. Pre-Acquisition Profits or Losses

There were no pre-acquisition profits or losses for the current financial period ended 30th September 1999.

6. Sale of Investments and/or Properties

There were no sale of investments and/or properties for the current financial period ended 30th September 1999.

7. Quoted Securities

There was no purchase or disposal of quoted securities for the current financial period ended 30th September 1999.

8. Changes in the Composition of the Group

There were no changes in the composition of the Group during the current financial period ended 30th September 1999.

9. Status of Corporate Proposals

There were no corporate proposals announced but not completed at the date of this quarterly report.

10. Seasonal or Cyclical Factors

The performance of the Group is seasonal whereby the turnover for the first six months from January to June is comparatively lower than that of the following six months. This is due to the effect of the long holiday season which commenced at the beginning of January for the Group's Japanese customers and Malaysians celebrating Hari Raya and Chinese New Year festive holidays in mid January and February, respectively.

11. Debt and Equity Securities

There were no issuances and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period ended 30th September 1999.

12. Group Borrowings

As at 30th September 1999


Secured

RM'000
Unsecured

RM'000
Total

RM'000






Short term borrowings
4,787
290
5,077

Long term borrowings

-
425
425

Total
4,787
715
5,502

13. Contingent liabilities

There were no contingent liabilities at the date of this quarterly report.

14. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this quarterly report.

15. Material Litigation

There was no material litigation at the date of this quarterly report.

16. Segmental Reporting

The Group operates principally in the manufacturing and distribution of furniture and related products. Accordingly, information by industry segment on the Group operations is not presented.

The Group operates predominantly in Malaysia and accordingly, information by geographical location on the Group operations is also not presented.

17. Comparison with Preceding Quarter's Results

This note is not applicable as this is the first quarterly report issued.

18. Review of Performance

The Group recorded a turnover of RM22.7 million and a pre-tax profit of RM2.8million for the period ended 30th September 1999. This is in line with the seasonal/cyclical factors affecting the Group's performance whereby the latter six months of the financial year registered substantial increase in turnover and profit contributions as compared to the first six months of the financial year.

19. Current Year Prospects

The Group's performance for the current financial year is expected to be sustainable with that of the previous financial year.

20. Dividend

No interim dividend has been declared (1998 - Nil) for the financial year ending 31st December 1999.

21. YEAR 2000 (Y2K) READINESS

The Group is Y2K ready and is unlikely to be affected by Y2K issues in the new millennium.

